Draft Interim Policy on FGS Fiscal Transfers to Federal Member States

1. The structure of the government in the Federal Republic of Somalia is composed of two levels of government: (a) The Federal Government Level; and (b) The Federal Member States Level, which is comprised of five Federal Member States of government namely Puntland State, Southwest State, Jubbaland State, Galmudug State and Hirshabele State; and the local governments. Even though the Federal Member States (FMSs) are autonomous from an administrative standpoint, they are not self-sufficient financially; their revenue-raising responsibilities fall short of their expenditure responsibilities, and they have differing revenue bases. As such, they receive financial transfers from the Federal Government of Somalia (FGS) to assist them in meeting some of the expenditure responsibilities, and to promote horizontal equity across FMS with different revenues. 

2. This is not to say that the FGS is financially self-sufficient. It is not, as it also receives financial support from the international community to be able to balance its budget (e.g. 43% of the 2017 FGS budget was financed from donor grants compared to a ratio of 33% in 2016). For purposes of clarification, the international community also provides support to FMSs, however the PFM Bill provides that all external financial support has to be reported to the FGS.[footnoteRef:1] The other motivation for fiscal transfers from the FGS to FMSs is essentially to share revenues. This is particularly true for the case of transfers made to three FMS[footnoteRef:2], which are without major port revenue and receive additional transfers from the FGS monthly. Likewise, Banaadir Region, which annually receives 15 percent of the customs revenue collected by the FGS from the seaport at Mogadishu, is another example to enable Banaadir region to maintain local municipalities functioning. In addition to this, substantial amount of external grants received by the FGS is also transferred to all five FMSs and BRA on equal basis. [1:  Art. 36 s.3 of the PFM Bill states that: “A Sub-National Government or State-Owned Enterprise that received a grant, including a grant in-kind, from a donor shall submit a report on the detail of the grant to the Minister within one week after the receipt of the loan or grant.” And s.5 states: “All agreements of grants to a Public Body, Sub-National Government, or State Owned Enterprise shall be registered by the Auditor General.”]  [2:  Southwest State of Somalia, Galmudug State and Hirshable State] 


Table 1 presents the fiscal transfers from the FGS to FMSs and Banaadir Regional Administration over the past four years. As the last row in Table 1 shows, over the past four years there has been a significant increase in transfers to FMSs, growing from 1.64% of the total FGS expenditure in 2015 to 11.07% in 2018. This represents USD 30.41 million transfers in 2018 comparing to just USD 2.22 million in 2015.
Table 1: FGS Transfers to FMSs 2015-2018, in Million US$
[image: ]
3.   Whereas FMSs have appreciated the increased amounts transferred to them over time, concerns have been raised regarding the accountability of the funds transferred to FMSs, including whether they are used for the purposes for which they are transferred. To address these concerns, it was agreed that the FGS develops a policy to streamline and guide the process of transferring resources to FMSs and BRA, and for reporting on the use of those funds, making it more transparent and principle-based.

4. In Somalia, currently, the policy and legal framework on sharing national financial resources between the FGS and Federal Member States is not yet formulated. In this respect, MOF has established a Unit, in the Budget Directorate entrusted with the study and preparation of a draft Policy Paper including: (i) principles to guide FGS transfers, allocations to FMS/BRA; (ii) comparative analysis, reflecting regional context; and (iii) long-term views, to be tabled at Finance Ministers Fiscal Forum. This process will result in the development of a draft law; for the future, on Fiscal Federalism that will sanction the policy and procedures for sharing financial resources. In the meantime, the FGS proposes to set the total level of transfers to FMSs and BRA as a fixed proportion on discretionary bases of total FGS revenues.

5. The Federal Ministry of Finance recognizes the importance/usefulness of proper policies and procedures for mechanism of transmission of funds throughout the federal financial system of the country. The objective of this policy therefore is to support the development of a transparent, inclusive and credible approach to fiscal transfer and contribute towards the strengthening of intergovernmental fiscal relations through the streamlining of fiscal transfer modalities to FMSs and BRA in order to increase the efficiency and effectiveness of FMSs towards the achievement of Somalia’s state building goals within a transparent and accountable framework. 

6. This objective is expected to be achieved by:
i) Harmonising the FGS and FMSs planning and budgeting cycles to ensure that FMSs’ fiscal transfer aspects are appropriately catered for in the FGS and FMS budgets,
ii) Streamlining the systems of transferring funds from the FGS to FMSs/BRA;
iii) Developing a simple system of reporting on utilization of fiscal transfers to FMSs;
iv) Developing a co-ordinated system of mentoring FMSs by the FGS in regards to planning and budgeting, and reporting.

Planning and Budgeting Cycle

7. It is important that the FGS and FMSs Budget Cycles be harmonised, and that the FMSs’ budget process does give feedback and impact upon the FGS Budget (also referred to as the ‘National Budget’ in the PFM Bill), whilst both budget cycles are in line with the provisions of the PFM Laws. Currently there is an Intergovernmental Fiscal Federalism Forum Committee (IGFFC) at which FMSs and FGS formally discuss issues relate to revenue assignments and efforts to harmonize tax rates to which the plan is to have this forum to cover expenditure related matters as well, where both parties (FGS and FMSs) will have systematic negotiations on the use of funds to be transferred to FMSs. In July 2018 the technical branch of the IGFFC meeting held in Nairobi agreed the establishment of a sub-committee that addresses intergovernmental fiscal transfers and reporting mechanisms between FGS and FMS. Representatives of this subcommittee will be drawn from budget and treasury departments of each side.    In an effort to improve budgeting cycle, FGS has proposed to adjust its budget timetable to contribute to an envisioned harmonisation of budget timelines and accommodate budget hearings between the FGS and FMSs. The adjusted budget timetable will be as follows:

	#
	Activity
	Timeline

	1
	Preparing Resource envelope 
	1 Jun to 30th 

	2
	Sending Budget Circular
	15 July

	
	MDAs submit budget proposals 
	15 Aug

	3
	Budget hearings (MDAs)
	15 Aug to 30 Aug. 

	4
	Presentation of draft budget to Council of Ministers
	Before 30 Sept

	5
	Council of Ministers approve the draft budget 
	Before 30 October 

	6
	The submission of the draft budget to the Parliament
	30 October 

	
	Parliament approves the budget 
	Before 31 Dec

	7
	Signing of Appropriation Act into Law by the President
	Before 31 Dec 

	8
	Sending notifications to the MDAs 
	1 January 

	9
	Draft commitment plan for Q1 (for next FY)
	3 January 


8. During Budget hearings, the FGS Director of Budget will document all agreements made with FMSs which have financial implications on the National Budget, and forward them to the Minister of Finance who would table them at the Finance Ministers Fiscal Forum (FMFF) for information purpose.

9. Once Parliament has approved the National Budget, letters/memorandum of understanding will be signed between each FMS and the Federal Minister of Finance, in December or early January. The letters will detail the funds to be transferred to the FMS, how and when the transfers would be made, and the grant conditions and guidelines most especially the reporting requirements on the utilization of the transfers[footnoteRef:3].  [3:  Implementation of this policy (Paragraph 11) will be decided when appropriate time for the realistic achievement of this assignment is realized and agreed by both sides] 


Funds Transfer

10. Conditional and Unconditional Grants will remain the means by which the FGS contributes to the funding of FMSs. These Grants will be channelled to FMSs via four transfer systems, RCRF grants (which are conditional), discretionary transfers from the FGS local funds (FGS-LF), “Isku tasho (Surge) program” funds and EU budget support funds from the FGS. FMSs will have no discretion to switch conditional grants between budget lines. Transfers will be made on the basis of the approved annual Transfer Budget for each FMS and upon meeting reporting requirements on the utilization of previous funds to the FGS.[footnoteRef:4]  [4:  In the case of RCRF, transfers will also be guided by the Grant Agreement, Sub-Project Agreements, and Project Operations Manual] 


11. Transfers would be made periodically and directly by electronic transfer to the Treasury Single Accounts (TSA) managed by the respective finance ministries at the State level. Every transfer would be triggered by a request from the FMS simultaneously to the Prime Minster (PM)[footnoteRef:5] and Minister of Finance. The request will be accompanied by a transfer utilization report for the previous quarter’s transfers, which will have to be prepared as per the agreed format (already shared with FMSs in August 2018 and appended herewith). MOF will issue a transfer release note indicating the composition of the releases in terms of the amount released against each of the agreed budget lines. The release note will be publicised on the MOF website. The FMSs would record transfers received and expenditures made on their accounting systems, and should as well publicise them on their respective websites. [5:  The involvement of the PM here is purely for providing strategic guidance and for maintaining government priority policy. However, RCRF funds transfer doesn’t require PM’s endorsement ] 


12. In a nutshell, the flow of transfer funds will be as follows:

1. FMS presents a request to the PM and Federal MOF for the quarterly transfer
2. MOF authorizes release of funds to be transferred electronically to FMS via CBS’ Treasury Single Account (TSA)
3. CBS remits funds to its branch located in the capital city of the FMS. If it has not branch, an authorized agent[footnoteRef:6] will undertake the operations.  [6:  The authorized agent in this case is the respective Ministries of Finance of FMS] 

4. CBS branch keeps funds for the Minister of Finance of the FMS;
5. MOF of the FMS can dispose of the funds to designated end users;
6. End users must hold accounts with the branch or the authorized agent;
7. Reporting of financial transactions to and from the national treasury single account should cover a comprehensive system that shows who received funds when and for what purpose.

Criteria for funds transfers to the FMS

13. The FGS Office of the Prime Minister together with the Ministry of Finance developed in 2017 Isku-tasho “Surge Support” program to support civil works projects developed by the FMS/BRA through a conditional capital transfer. The criteria for accessing these funds are summarized here below.

	S/N
	Activity 
	Responsible Office

	I. Planning and Budgeting

	1.
	Appropriate funds into the FGS Appropriation Act and share available funds under this support with every FMS/BRAs in timely manner 
	MoF, FGS

	2.
	With consultation of Office of the President and the relevant implementing institutions, submit detail of the intended work or activity need to be financed to the Office of the Prime Minister
	MoF and Implementing Insts, FMS/BRA

	3.
	Appropriate funds into the State’s appropriation document
	MoF, FMS/BRA

	4.
	Submit a request fund letter to MoF, FGS through Office of the Prime Minister
	MoF, FMS/BRA

	5.
	The letter should specify name and number of TSA (Treasury Single Account) of the State
	MoF, FMS/BRA

	6.
	Transfer and deposit the requested funds directly to the TSA account provided
	MoF, FGS

	7.
	Use (Execute) from the appropriate budget code 
	FMS/BRA

	II. Budget Execution

	8.
	After receiving the funds, execute funds by utilizing through the budget instrument framework
	MoF, FMS/BRA

	9.
	Follow the Chartered of Account system when budgeting funds 
	MoF, FMS/BRA

	10.
	Disburse funds directly to the vendor’s private account 
	MoF, FGS/FMS/BRA

	III. Implementation Process

	11.
	Submit a detailed project document, Work plan with timeline implementation process and budget breakdown to the Office of the Prime Minister
	MoF, Implementing Insts, FMS/BRA

	12.
	Follow the necessary procurement process upon implementing activities financed under this support
	MoF, Implementing Insts, FMS/BRA

	13.
	To secure maximum public awareness, engage with the communities for the activities undertaken under the program
	MoF, Implementing Insts

	14.
	Share any publicity material relate to the activities undertaken with the Office of the Prime Minister
	MoF, Implementing Insts

	IV. Reporting Requirement/Accountability Check List

	15.
	An introductory narrative discussion of developments of the project, (Inception report)

	MoF, Implementing Insts

	16.
	Financial reports, which include a statement showing for the period of implementation and cumulatively amount received, amount spent and the balance, if any, in line with the format template agreed in August workshop titled budget utilization report and training workshop for FMS and BRA

	MoF, Implementing Insts

	17.
	Final progress reports, which include narrative information and output indicators (agreed during project preparation), and highlight issues that require attention, (Lessons Learned), in line with the format template agreed in August workshop titled budget utilization report and training workshop for FMS and BRA

	MoF, Implementing Insts

	18.
	Procurement reports (Explaining selection Process), which provide information on the procurement of goods, works, and related services
	MoF, Implementing Insts

	19.
	Share Pictures, videos, press releases, and any other relevant materials regarding the project implementation

	MoF, Implementing Insts

	20.
	Organize oversight meetings
	OPM/MoF/FMSs/BRA

	21.
	Undertake review mission for ensuring utilization of the previous funds. Documentations to review will cover evidence of the above steps
	OPM/PFMRCU/Office of the Auditor General (OAG)

	V. Requirements for Non-Salary Recurrent Cost (50K)

	22.
	Share copy of the State budget that captures operating Costs to MoF, FGS
	MoF, FMS

	23.
	Share process of procuring operating costs
	MoF, FMS

	24.
	Request the fund on tranche bases, 25K per time 
	MoF, FMS 

	25.
	Submit detailed SoE on the use of the 25K to MoF to release next tranche
	MoF, FGS

	26.
	After submission of the SOE and is approved by MoF, request the next tranche. After compliance is assured balance is released immediately)
	MoF, FMS


 

Reporting on Utilization of Transfers

14. The FGS gives due importance that the transfers are used only for the intended purposes and properly accounted for as provided by the PFM Law. Therefore, during budget implementation, there will be extra focus on financial accountability; to ensure the provisions of the PFM Laws and accounting regulations are adhered to. As already agreed with FMSs in August 2018 (in regards to fulfilment of SMP3 benchmarks), FMSs will prepare quarterly transfer utilization reports, in line with the reporting format which was shared with all FMSs and relevant FMS staff trained on how to use the reporting format, (please see Annex1 for the reporting templates). FMSs are reminded that if they fail to provide the quarterly transfer utilization reports, no further transfers will be made until such reports are produced. This may appear harsh, but the accounting and reporting requirement is a basic task, which any corporate entity should be able to satisfy. The regular reporting will also allow FMSs to collect information on budget achievements more easily.

Mentoring FMSs

15. The FGS has a crucial role in the mentoring of FMSs, which it is yet effectively, fulfil. A strong FGS is crucial for ensuring the success of FMSs’ programmes. The FGS will thus endeavour to strengthen the quality and coordination of their monitoring and mentoring of FMSs, aimed at ensuring the FMSs are able to fulfil the requirements for proper transfer, accounting and reporting of fund transferred to them. The monitoring and mentoring will include sharing of information and provision of technical support to FMSs where possible. Towards this end, the FGS is already in the process of taking the following measures:

1. Establishment of technical sub-committee under the existing TIGFFC forum that addresses issues of fiscal transfer and reporting; 
2. Introduction of a fiscal transparency regulation to ensure accountability and transparency of the use of public funds;
3. Improve the accounting and financial reporting standards and cash management at the FGS Ministry of Finance, to ease the smooth distribution and disbursement of available funds to spending agencies;
4. Establishment of joint training programs for the planning and budgeting and accounting staff of both the FGS and FMSs;
5. Introduction of regular visits by the FGS staff to support FMSs/BRA in enhancing the planning and budgeting and accounting systems and capacity including collection of planning and budgeting data, assisting FMSs to properly run and manage their finances in order to access FGS transfers with ease.


Annex1: Reporting Templates

FMS Reporting Format
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[bookmark: _Toc520298342]Snapshot of FMS Revenue and Expenditure

	Items
	Approved Budget
	Outturn by end MM/YY
	%Outturn/Budget

	Revenue
	
	
	#DIV/0!

	Taxes
	
	
	#DIV/0!

	Nontax
	
	
	#DIV/0!

	Grants
	
	
	#DIV/0!

	· o/w transfers from FGS
	
	
	#DIV/0!

	Expenditure
	
	
	#DIV/0!

	Recurrent
	
	
	#DIV/0!

	· o/w compensation of employees
	
	
	#DIV/0!

	· o/w purchase of goods & services
	
	
	#DIV/0!

	Capital/Development
	
	
	#DIV/0!




[bookmark: _Toc520298343]Performance Highlights
	This section focuses on key outputs achieved and key actions implemented during the quarter 































[bookmark: _Toc520298344]Challenges/Matters to note in budget execution
	E.g. * Accountability reports from departments and agencies not submitted on time
        * Staff still learning the new GFS codes
        * Delays in receiving donor grants
        * Constrained absorptive capacity in departments and agencies 





















[bookmark: _Toc520298345]Planned interventions or actions to deal with challenges
	This section focuses on proposed solutions or interventions or actions to deal with the challenges identified above e.g. organize training for affected staff; engage the FGS to increase amounts transferred; mobilize more revenue or plug revenue leakages; etc….
























[bookmark: _Toc520298346]GFS Revenue and Expenditure Report as at end [Month, Year]
[bookmark: _Toc520298347]Revenue
	Irem Code
	Item Description
	Approved Budget
	Q1 (Jan-Mar)
	Q2 (Apr-Jun)
	Q3 (Jul-Sep)
	Q4 (Oct-Dec)
	Cumulative Total
	%budget achieved

	111101
	Personal Income Tax
	
	
	
	
	
	              -   
	#DIV/0!

	112101
	Payroll Tax - Government
	
	
	
	
	
	              -   
	#DIV/0!

	112102
	Payroll Tax - Non-Government
	
	
	
	
	
	              -   
	#DIV/0!

	114111
	Value Added Taxes
	
	
	
	
	
	              -   
	#DIV/0!

	114131
	Turnover Tax
	
	
	
	
	
	              -   
	#DIV/0!

	114201
	Fuel Tax
	
	
	
	
	
	              -   
	#DIV/0!

	114202
	Electricity Tax
	
	
	
	
	
	              -   
	#DIV/0!

	114203
	Property Tax
	
	
	
	
	
	              -   
	#DIV/0!

	114511
	Vehicle & Drivers Licences
	
	
	
	
	
	              -   
	#DIV/0!

	114521
	Business & Professional  Licenses
	
	
	
	
	
	              -   
	#DIV/0!

	114522
	Pollution Taxes
	
	
	
	
	
	              -   
	#DIV/0!

	114523
	Radio & Television Licenses
	
	
	
	
	
	              -   
	#DIV/0!

	114524
	Licenses and permits for households
	
	
	
	
	
	              -   
	#DIV/0!

	114525
	Other taxes on use of goods and on permission to u
	
	
	
	
	
	              -   
	#DIV/0!

	114526
	Fishing Fees
	
	
	
	
	
	              -   
	#DIV/0!

	114527
	Port docking Fees
	
	
	
	
	
	              -   
	#DIV/0!

	114528
	Landing Fees
	
	
	
	
	
	              -   
	#DIV/0!

	114529
	International Departure Tax
	
	
	
	
	
	              -   
	#DIV/0!

	114530
	Road User Tax
	
	
	
	
	
	              -   
	#DIV/0!

	114534
	International NGOs registration
	
	
	
	
	
	              -   
	#DIV/0!

	114536
	Foreign Companies Registration
	
	
	
	
	
	              -   
	#DIV/0!

	114537
	Local Companies Registration
	
	
	
	
	
	              -   
	#DIV/0!

	114538
	Other taxes on use of goods 
	
	
	
	
	
	              -   
	#DIV/0!

	114539
	Parking Fees
	
	
	
	
	
	              -   
	#DIV/0!

	115101
	Customs duties - Imported goods
	
	
	
	
	
	              -   
	#DIV/0!

	116201
	Revenue Collections from local Government
	
	
	
	
	
	              -   
	#DIV/0!

	131101
	Current Grants from Governments
	
	
	
	
	
	              -   
	#DIV/0!

	132101
	Current Grants From International Organizations
	
	
	
	
	
	              -   
	#DIV/0!

	133101
	Grants from Federal Government of Somalia
	
	
	
	
	
	              -   
	#DIV/0!

	133102
	Grants from local Govt
	
	
	
	
	
	              -   
	#DIV/0!

	141501
	Rental income from the airport
	
	
	
	
	
	              -   
	#DIV/0!

	142201
	Visa Fees
	
	
	
	
	
	              -   
	#DIV/0!

	142202
	Individual Identification Fee
	
	
	
	
	
	              -   
	#DIV/0!

	142203
	Civil Servant Identification Fee
	
	
	
	
	
	              -   
	#DIV/0!

	142204
	Birth Certificate Fee
	
	
	
	
	
	              -   
	#DIV/0!

	142205
	Death Certificate Fee
	
	
	
	
	
	              -   
	#DIV/0!

	142206
	Land Certificate Fee
	
	
	
	
	
	              -   
	#DIV/0!

	142207
	Number Plate Registration
	
	
	
	
	
	              -   
	#DIV/0!

	142208
	Logbook Registration
	
	
	
	
	
	              -   
	#DIV/0!

	142209
	Marriage Certificate Fee
	
	
	
	
	
	              -   
	#DIV/0!

	143001
	Fines/Penalties
	
	
	
	
	
	              -   
	#DIV/0!

	143002
	Court Filing Fees
	
	
	
	
	
	              -   
	#DIV/0!

	
	TOTAL REVENUE
	
	-
	-
	-
	-
	-
	#DIV/0!



[bookmark: _Toc520298348]Expenditure
	Item Code
	Item Description
	Approved Budget
	Q1 (Jan-Mar)
	Q2 (Apr-Jun)
	Q3 (Jul-Sep)
	Q4 (Oct-Dec)
	Cumulative Total
	%budget spent

	211101
	Permanent employees/Regular staff
	
	
	
	
	
	              -   
	#DIV/0!

	211102
	Contract employees
	
	
	
	
	
	              -   
	#DIV/0!

	211103
	Wage workers
	
	
	
	
	
	              -   
	#DIV/0!

	211105
	Security Forces (Police, Intel Forces and Prison)
	
	
	
	
	
	              -   
	#DIV/0!

	211106
	Remuneration to Ministers and Statutory Appointments
	
	
	
	
	
	              -   
	#DIV/0!

	211107
	Remuneration to Politicians
	
	
	
	
	
	              -   
	#DIV/0!

	211108
	Casual employed to undertake registration of people
	
	
	
	
	
	              -   
	#DIV/0!

	211109
	Microphones bought for public address system (Proj)
	
	
	
	
	
	              -   
	#DIV/0!

	211110
	Allowance mobile court team
	
	
	
	
	
	              -   
	#DIV/0!

	211111
	Accommodation Allowance
	
	
	
	
	
	              -   
	#DIV/0!

	211112
	Professional allowance
	
	
	
	
	
	              -   
	#DIV/0!

	211114
	Transportation allowance
	
	
	
	
	
	              -   
	#DIV/0!

	211115
	Other allowances
	
	
	
	
	
	              -   
	#DIV/0!

	211201
	Regular Food Provision
	
	
	
	
	
	              -   
	#DIV/0!

	211202
	Daily meals
	
	
	
	
	
	              -   
	#DIV/0!

	211203
	Food Ration
	
	
	
	
	
	              -   
	#DIV/0!

	221101
	Internal Travel
	
	
	
	
	
	              -   
	#DIV/0!

	221102
	External Travel
	
	
	
	
	
	              -   
	#DIV/0!

	221111
	Local conferences
	
	
	
	
	
	              -   
	#DIV/0!

	221112
	Overseas Conferences
	
	
	
	
	
	              -   
	#DIV/0!

	221121
	Conflict Resolution Expenses
	
	
	
	
	
	              -   
	#DIV/0!

	222101
	Water
	
	
	
	
	
	              -   
	#DIV/0!

	222102
	Electricity
	
	
	
	
	
	              -   
	#DIV/0!

	222103
	Generator Fuel
	
	
	
	
	
	              -   
	#DIV/0!

	222201
	Telephone fees
	
	
	
	
	
	              -   
	#DIV/0!

	222202
	Mobile Phone Expenses
	
	
	
	
	
	              -   
	#DIV/0!

	222203
	Internet
	
	
	
	
	
	              -   
	#DIV/0!

	222301
	Gasoline
	
	
	
	
	
	              -   
	#DIV/0!

	222302
	Diesel
	
	
	
	
	
	              -   
	#DIV/0!

	222303
	Oil (machines)
	
	
	
	
	
	              -   
	#DIV/0!

	222401
	Stationary
	
	
	
	
	
	              -   
	#DIV/0!

	222402
	Books
	
	
	
	
	
	              -   
	#DIV/0!

	222403
	Published fees
	
	
	
	
	
	              -   
	#DIV/0!

	222404
	Meeting Supplies
	
	
	
	
	
	              -   
	#DIV/0!

	222405
	Office Refreshments
	
	
	
	
	
	              -   
	#DIV/0!

	222406
	Publications
	
	
	
	
	
	              -   
	#DIV/0!

	222411
	Cleaning Supplies
	
	
	
	
	
	              -   
	#DIV/0!

	222412
	Computer Consumables
	
	
	
	
	
	              -   
	#DIV/0!

	222501
	Maintenance of equipment
	
	
	
	
	
	              -   
	#DIV/0!

	222502
	Maintenance of furniture & fittings
	
	
	
	
	
	              -   
	#DIV/0!

	222503
	Maintenance of Vehicles
	
	
	
	
	
	              -   
	#DIV/0!

	222504
	Maintenance of heavy machinery
	
	
	
	
	
	              -   
	#DIV/0!

	222505
	Maintenance of buildings and repairs
	
	
	
	
	
	              -   
	#DIV/0!

	222506
	Spare parts and supplies
	
	
	
	
	
	              -   
	#DIV/0!

	222508
	System Maintenance
	
	
	
	
	
	              -   
	#DIV/0!

	222509
	others
	
	
	
	
	
	              -   
	#DIV/0!

	222511
	Cleaning Services
	
	
	
	
	
	              -   
	#DIV/0!

	222512
	Security Services
	
	
	
	
	
	              -   
	#DIV/0!

	222513
	Vehicle Hire/car rental
	
	
	
	
	
	              -   
	#DIV/0!

	222514
	Vessel Hire/ rental
	
	
	
	
	
	              -   
	#DIV/0!

	223101
	Office Rent
	
	
	
	
	
	              -   
	#DIV/0!

	223102
	Other  Rent
	
	
	
	
	
	              -   
	#DIV/0!

	224101
	Consultation Fees
	
	
	
	
	
	              -   
	#DIV/0!

	224102
	Audit Fees
	
	
	
	
	
	              -   
	#DIV/0!

	224103
	Staff Training and Development
	
	
	
	
	
	              -   
	#DIV/0!

	224104
	Fee for service provided (Non-consultancy service)
	
	
	
	
	
	              -   
	#DIV/0!

	224105
	Garbage collection fee
	
	
	
	
	
	              -   
	#DIV/0!

	224201
	Television and Newspaper Advertisements
	
	
	
	
	
	              -   
	#DIV/0!

	224202
	Newspapers and Magazines Subscriptions
	
	
	
	
	
	              -   
	#DIV/0!

	224203
	Marketing and Promotion
	
	
	
	
	
	              -   
	#DIV/0!

	224204
	Promotional materials
	
	
	
	
	
	              -   
	#DIV/0!

	225101
	Conflict Resolution Expenses
	
	
	
	
	
	              -   
	#DIV/0!

	226000
	RCRF Non Salary Recurrent Cost
	
	
	
	
	
	              -   
	#DIV/0!

	229999
	Contingency
	
	
	
	
	
	              -   
	#DIV/0!

	263101
	Transfers to Lower Level Government
	
	
	
	
	
	              -   
	#DIV/0!

	272101
	Cash Voucher
	
	
	
	
	
	              -   
	#DIV/0!

	273201
	Medical Treatment
	
	
	
	
	
	              -   
	#DIV/0!

	282101
	Payroll Tax
	
	
	
	
	
	              -   
	#DIV/0!

	282102
	IGA State Formation Obligation
	
	
	
	
	
	              -   
	#DIV/0!

	282103
	Bank charges
	
	
	
	
	
	              -   
	#DIV/0!

	311121
	Non-residential Buildings
	
	
	
	
	
	              -   
	#DIV/0!

	311131
	State House and Ministry Offices
	
	
	
	
	
	              -   
	#DIV/0!

	311211
	Cars
	
	
	
	
	
	              -   
	#DIV/0!

	311221
	Information, computer and telecomm (ICT) equipment
	
	
	
	
	
	              -   
	#DIV/0!

	311222
	Machinery and Equipment not elsewhere classified
	
	
	
	
	
	              -   
	#DIV/0!

	311223
	Furniture & fixtures
	
	
	
	
	
	              -   
	#DIV/0!

	311224
	Tools & specialized professional services
	
	
	
	
	
	              -   
	#DIV/0!

	311225
	Printers
	
	
	
	
	
	              -   
	#DIV/0!

	311226
	Filing Cabinet
	
	
	
	
	
	              -   
	#DIV/0!

	311227
	Working Desk
	
	
	
	
	
	              -   
	#DIV/0!

	311228
	Working Chairs
	
	
	
	
	
	              -   
	#DIV/0!

	311229
	Printing Machine
	
	
	
	
	
	              -   
	#DIV/0!

	311323
	Computer software
	
	
	
	
	
	              -   
	#DIV/0!

	314401
	Legal constructs of Society
	
	
	
	
	
	              -   
	#DIV/0!

	
	TOTAL EXPENDITURE
	
	-
	-
	-
	-
	-
	#DIV/0!




[bookmark: _Toc520298349]Utilization of Transfers from the FGS
	
	Amount in US$
	Remarks

	Amount received in quarter under review
	
	

	Expenditure codes where the transfer was spent:
	
	

	· e.g. 21 compensation of employees
	
	

	· e.g. 22 purchase of goods and services
	
	

	· e.g. 23 capital project
	
	

	· Etc…..
	
	












	[image: Image result for Jamhuuriyadda federaalka]
	Federal Member States Reporting Template Check List

	
	
	
	
	
	
	
	
	
	
	
	

	Project Name:
	 
	Phase:
	 

	
	
	
	
	
	
	
	 

	Grants transfer Date:
	 

	Total amount transferred 
	

	
	

	Total amount utilized as of date of the report
	

	
	

	Unutilized funds 
	
	
	
	

	
	
	
	
	

	Quarter 
	
	
	
	

	
	
	
	
	

	FMS’s name
	

	
	
	
	
	
	
	
	
	
	
	

	FMS’s TSA Account Number
	

	
	

	Implementer Institutions:
	 
	

	
	
	
	
	
	
	
	
	
	
	

	Beneficiary Institution(s):

	 

	
	
	
	
	
	
	
	
	
	
	
	
	

	1.0
	Submitted documents (Check only received documents)

	
	
	



	
	
	
	
	
	
	
	[image: ][image: ][image: ]
	



	
	
	

	1.1
	[image: ]
	Copy of the State’s appropriation bill
	1.7
	
	Narrative and Financial Reports including bank statements

	
	
	
	
	
	
	
	
	
	
	
	
	

	1.2
	[image: ]
	Evidence of the receipt of the grants from FGS, generated from FMIS
	1.8
	
	Final Progress Report, if applicable
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	1.3
	[image: ]
	Signed fund request letter from the State’s Finance Minister
	1.9
	
	Pictures that show work activities
	

	
	[image: ]
	
	
	
	
	
	
	
	
	
	
	

	1.4
	
	Does the letter specify State’s TSA Number
	1.10
	[image: ]
	Specify if any other documents provided
	

	
	[image: ]
	
	
	
	
	
	
	
	
	
	
	

	1.5
	
	Concept Note and Work Plan
	
	[bookmark: RANGE!K32] 
	

	
	[image: ]
	
	
	
	
	
	
	
	
	
	
	

	1.6
	
	Complete Procurement Process
 
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	2.0
	Expenditure report by Code
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Yes
	No
	
	Description
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	[image: ][image: ]
	[bookmark: RANGE!E40]1.
	Was the expenditure charged against the appropriation bill?
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	[image: ][image: ]
	[bookmark: RANGE!E42]2.
	Was it discharged through the appropriate code segment?
	

	
	
	
	
	
	
	
	
	
	
	

	
	[image: ][image: ]
	[bookmark: RANGE!E44]3.
	Is the expenditure authorized by an official?
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	[image: ][image: ]
	[bookmark: RANGE!E46]4.
	Was the grants captured into the States’ budget?
	

	
	
	
	
	
	
	
	
	
	
	

	
	[image: ][image: ]
	[bookmark: RANGE!E48]5.
	Was the required activity widely publicized?

	
	
	
	
	
	
	
	
	
	
	

	
	
	[bookmark: RANGE!E50]6.
	Are payments made direct to vendors’ private account

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	3.0
	Additional Comments, if any
	
	
	
	
	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	Checked by the Office of the Accountant General, Auditor General and PFMRCU
	Signature

	
	
1.

2.

3.

4.
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image1.png
NS 2015 (actual) 2016 (actual 2017 (actual) 2018 (Actual)
RCRF | Surge |[FGS-LF Total RCRF_|Surge |FGS-LF Total RCRF |Surge| FGS-LF Total RCRF | Surge FGS-LF| Total

Puntland 015 | - 0.58 0.73 073 | - 0.50 123 | 291 030 1.00 421 380 | 080 009 4.69
Jubbaland 010 | - 0.32 0.41 060 - 0.42 1.02| 117 | 0.15 115 247 186 030 003 219
Southwest = = 0.63 0.63 - - 1.77 1.77| 036 | 0.15 2.80 331 061]095| 180 3.36
Galmudug = = 045 0.45 - - 0.97 097 | 035 030 270 335 027|030 122 1.79
Hirshabele = = e - - - 0.15 015 | - 0.15 205 220 | 020 095| 1.80 295
Banaadir = = e - - - 8.01 8.01 = 0.90 11.80 12.70 | 0.38 | 140 | 13.64 15.42
Total Transfers| 0.25 | - 1.97 222 133 - 11.82 1315 | 479 | 1.95 21.50 2823 | 712 | 4.70 | 18.58 30.41
Total FGS ($) 135.4529046 171.066723 248.261003 274.6302|
%Transfers/FGS_total 1.64%| 7.69% 11.37% 11.07%
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